
Again, it may be that the proposed order already requires Ameritech to

provide local and interLATA services in the manner we have described. 27/

Possibly the Department expects to resolve such issues in connection with its

approval of Ameritech's compliance plan. 28/ But because this aspect of the

structural separation requirement is so important, LDDS WorldCom urges the

Court either to clarify or modify, as necessary, the proposed order to ensure that

Ameritech offer full service packages only through its competitive interLATA

subsidiary.

B. Ameritech Should Be Required to Tariff Bundled
Wholesale Local Exchange Service Products and Provide
All Necessary Operational Support Systems.

LDDS WorldCom fully supports the requirement, set forth in the

Department's memorandum, that Ameritech's tariffs provide, "as a matter of

economic reality," that there must be "meaningful opportunities for eommercially

feasible non-facilities-based competition in business and residential service ...

." 29/ This test is essential to the ability of Ameritech's competitors to enter the

local market and compete on the same footing with Ameritech. The Department's

memorandum, however, allows Ameritech to comply with this requirement either

by reselling a bundled'local exchange product or by reselling unbundled loops and

ports. 30/ While it is true that the term "port" has a broad meaning under the

27/ The Department's April 3 memorandum, for example, observes that
"Ameritech's interexchange subsidiary would be able to purchase local exchange
services and unbundled network elements on the same terms and conditions
available to competing local exchange carriers and sell or resell local services." DOJ
April 3 Memorandum at 9, citing Proposed Order at para. 25.

28/ See DOJ May 1 Memorandum at 44-45.

29/ DOJ April 3 Memorandum at 6.

30/ DOJ May 1 Memorandum at 20.
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proposed order, 31/ it still is not enough for resellers to be permitted to buy

unbundled loops and ports and combine them.

Wholesale local exchange service is a different product altogether from

unbundled loops and ports, which are suitable for purchase by entities that already

own facilities. For those new entrants that are truly non-facilities-based, Ameritech

needs to provide "bundled" wholesale local exchange service products, including

switch-based vertical features such as call waiting and call forwarding. Ameritech

also should be required to provide all necessary operational support mechanisms

required by non-facilities-based carriers, such as automated ordering systems and

maintenance, in a manner that will ensure nondiscrimination between the

wholesale service and the retail service Ameritech provides to its own retail

customers.

These are some of the elements of wholesale, non-facilities-based local

exchange service that competitors will need to enter the local market with the same

ease that Ameritech can enter the interLATA market. The bugs have already been

worked out, over the last ten years, in the provision of interLATA carrier's carrier

products. The bugs will still need to be worked out in the local market, clearly. But

what is essential, in the drafting of the order that will govern the Ameritech

experiment, is the recognition that non-facilities-based entry is different from the

purchase of unbundled loops and ports. Both forms of entry are important, in the

marketplace and under this proposed order. But the essential requirements of both

should be separately recognized at the outset, so that Ameritech will be sure to offer

the full range of opportunities for local entry that form the necessary underpinning

.of this experiment.

31/ See Proposed Order at page 5, Paragraph l(n) (Definitions).
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CONCLUSION

LDDS WorldCom supports the motion for limited decree modification,

provided the order adequately addresses the serious danger that Ameritech will

discriminate against its competitors with respect to use of the wholesale local

network. At a minimum, the Court should modify or clarify the draft order's

structural separation and wholesale local exchange service requirements as

described here. It should also make clear that as this experiment goes forward,

Ameritech discrimination should be the primary focus of the Department's

attention.

Respectfully submitted,

WORLDCOM, INC.,
d/b/a LDDS WORLDCOM

Catherine R. Sloan, Esq.
Vice President, Federal Affairs
WorldCom, Inc.
1120 Connecticut Avenue, N.W.
Suite 400
Washington, DC 20036
(202) 776-1550

Richard J. Heitmann, Esq.
Associate General Counsel
WorldCom, Inc.
515 East Amite
Jackson, MS 39201-2702
(601) 360-8970
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ATTACHMENT A

LDDS WorldCom
Response to Motion for Modification

Recommended Revisions to Proposed Order V

Revision to Section 9(c) of Proposed Order (preconditions to Waiver Authority):

(c) the Ameritech local exchange operations have filed, and the appropriate state
regulatory authority has approved, such tariff§ eaaRges as are necessary to allow
commercially feasible non-facilities-based competition (eitliep both through resale of
tBe bundled local exchange telecommunications, eP and through resale of unbundled
loops and ports, ep Beta, 8e leRg as tlie BleaRS eaeseR &Dew B8ea eeBlfJetitisR) for all
classes of service, including residential service, and have made available all
operational support systems and other mechanisms necessary to permit non­
facilities-based competition to take place on a nondiscriminatory basis as compared
to Ameritech's own local exchange operations.

Revision to Section 20 of Proposed Order (Separate Subsidiary):

Add a new section 20(h):

Ch) Ameritech customers that have chosen Ameritech as both their local and their
interLATA carrier must purchase their local and interLATA services directly from
Ameritech's interexch.ange subsidiary. Unless it acquires local exchange services
from an unaffiliated entitv or self-provisions such services. Ameritech's
interexchange subsidiary must acquire any local exchange services for these
purposes from Ameritech's local exchange entitv pursuant to tariff. on the same
basis as unaffiliated carriers. Ameritech's local exchange operations may have a
carrier-customer relationship with end users only if the end users are purchasing
interLATA services from an unaffiliated service provider.

1/ Deletions are lined out; additions are underlined.



Revision to Paragraph 40 of Proposed Order

ORDERED FURTHER, that the Ameritech interexchange subsidiary's aggregate
rates for its interexchange services and intraexchange services shall be designed to
recover, at a minimum, the costs to it of providing those services, including all
goods, services and facilities obtained from the Ameritech local exchange
operations.

Revision to Section 44 of Proposed Order

ORDERED FURTHER, that Ameritech personnel outside of the Ameritech
interexchange subsidiary may not appear with representatives of the Ameritech
interexchange subsidiary at marketing presentations. or otherwise engage in joint
marketing activity of any kind. j8iM Ju'eS8IKetieBs ie eJristmg 8P pPe~eetwe
basiB:ess sa9sePigeps, 81' pP87rid:e iBfePmetisB: fap lise Hi ppepePiftg slleh ppeseB:teti8B:6
01' }3pepaPiB:g pespeB:ses te &etlllests fap Ppspssels 91' Bim:il&Jt matePials, ppevid:eel that
eE}IDveleB:t, B:9B:elisePimHiat9Py eRaBgemeB:ts He alPeed:y e1fepeee te iBtePexeheB:ge
ane iB:tFaU"T:f" Tell eemeps ElBd: ExeseRge CfH"Pieps R9t affiliElted: with AmePiteeh.
Sash 8Pi'ElRgemsRts will9s mepe fully set €aMh iB tse eempli8Ree plElR te ge filee
paF6a8Bt te PaFagPaph 10 of this epeep.
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ATTACHMENT B

IXes

AMERITECH

95 % US·ERS

CABLE I NEW TELCO

5 % USERS

Note: Even if some customers leave Ameritech, the BOC will still have
bottleneck control over its remaining customers. IXCs still will
be required to pay Ameritech to access its local service customer
base (even as they pay the new LEes to access the customers
that Ameritech loses).

"\DC· 803:w20· 0117796.01
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